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Army, Navy, DIA, DOS and JCS -
review(s) completed.
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a treaty provision which would give the Allied Powers the right to
decide whether Italian pre-war treaties remain in effect, the Soviets
argue that it would ‘‘humiliate’” Italy to have conditions imposed which
she should be qualified, as a sovereign state, to handle.)

EUROPE~AFRICA

. FRANCE: Communist military coup before elections deemed unlikely-~

Poth Ambassador Caffery and MA Paris consider it unlikely that the
Communists will attempt a military coup if the proposed constitution
iz rejected on 5 May| | The MA 25X1
adds that if the Communisis are not satisfied with the resulls of the i
2 June elections, they will probably use economic pressure by calling
strikes in key industries in order to force acceptance of their policies.
Constitution referendum to be close--Caffery reports that the
outcome of the constitutional referendum on 5 May is still uncertain, -
although the concensus of political observers is that the constitution
wili be ratified “‘by a very small majority.”

ITALY: Only 2,600 Poles volunteer to return--Supreme Allied Com-
mander, Mediterranean, reports that although six weeks have elapsed

since the publication of the Polish Provisional Government’s terms

for repatriation of Polish forces under British command, only 2,600

(out of approximately 100,000) have volunteered to return to Poland,

The malin reason for this feeble response is the conviction that the

Polish Government is controlled by Moscow. Since most of the Poles .
will not request repatriation until they consider their government is

freely elected, SAC suggests that the Polish Provisional Government

. be urged to accept Allied observation of the impending elections.

-

USSRR: US to protest Embassy housing conditions-~-The State Department
has instructed Smith to make the following *‘vigorous representations”
to the Soviet Government: (a) the housing situation in Moscow is detri-
mental to the legitimate work of the US Embassy there; (b) until the US
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can begin its own building program, the US considers it an obligation
of the Soviet Government, which controls all housing facilities, to
provide space to meet Embassy requirements; (c) whereas throughout
the war the Soviet Embassy and Purchasing Commission staffs in
Washington had adequate quarters for themselves and families, US
Embassy officials in Moscow were forced to live separated from their
families as a result of inadequate housing; and (d) unless the housing
situation in Moscow is speedily remedied, the US will make public the
conditions of US officials in Moscow as compared with those accorded
the Soviets in Washington.

10.

GERMANY: Bavarian royalist party to be dissolved--The State Depart-
ment has ordered the dissolution before the 26 May municipal electlons
in Munich of the recently organized Bavarian Homeland and King's
Party. US Military Government officials have also been instructed to
refuse the authorization of any other proposed monarchist party as
being ‘‘contrary to our long-range objective of democratic reconstruc-
tion in Germany,”’

S2AIN: Sale of surplus property suspended--The State Department has
instructed Embassy Madrid to inform the Spanish Government that the
US has suspended temporarily all sales of US surplus property to Spain

in view of the current discussions regarding Spain in the Security Council.
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